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1 . 1 CALLED ON DIRECTOR GENERAL FOR ECONOMIC AFFAIRS, 

AMBASSADOR ARIFIN, IN FOREIGN MINISTRY YESTERDAY. ECON/COMM 
COUNS ACCOMPANIED ME. DURING OUR CONVERSATION ON A VARIETY 
OF SUBJECTS, ARIFIN CONFIRMED WHAT WE HAVE PREVIOUSLY 
REPORTED REGARDING GOI INCLINATIONS TOWARDS ASEAN ECONOMIC 
COOPERATION, I.E. THAT INDONESIA HAS TO MOVE SLOWLY SINCE 
IT IS A LATE STARTER IN DEVELOPMENT AND THUS CANNOT MOVE TOO 
FAST ON INTRA-REGION AL TRADING ARRANGEMENTS. ARIFIN THEN 
ADDED A NUMBER OF DETAILS THAT SHED FURTHER LIGHT ON GOI 
ATTITUDE AND ON WHAT HAD TRANSPIRED IN MANILA. 

2. HE SAID THAT THERE HAD BEEN TWO IMPORTANT DEVELOPMENTS 
AS A RESULT OF THE UNANIMOUS ASEAN AGREEMENT AT BALI TO 
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PROCEED WITH PREFERENTIAL TRADE ARRANGEMENT ON A 
PRODUCT BY PRODUCT BASIS. UNDER THIS TRADE ARRANGE- 
MENT MEMBERS WOULD MAKE LONG-TERM "QUANTITY CONTRACTS" 

WITH PREFERENCES FOR PROCUREMENT IN ASEAN COUNTRIES 
(MINISTER OF TRADE PRAWIRO HAD INDICATED SAME LAST WEEK). 

SECOND, MEMBERS WOULD BE PREPARED TO OFFER PREFERENTIAL 
INTEREST RATES FOR PURCHASES WITHIN THE ASEAN AREA. HOW- 
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EVER, AT THE MANILA MEETING AN UNDERSTADING HAD BEEN 
REACHED TO EXTEND "MARGIN OF PREFERENCES'" FOR AID DONOR 
COUNTRIES WHICH, HE EXPLAINED, COULD MEAN THAT IF A 
FOREIGN AID PROJECT IN INDONESIA REQUIRED IMPORT OF A 
CERTAIN RAW MATERIAL FROM THE PHILIPPINES EXTENSION OF 
TARIFF PREFERENCES WOULD BE APPROPRIATE. 

3. REGARDING THE SINGAPORE-PHILIPPINE BILATERAL TARIFF 
AGREEMENT, ARIFIN SAID THAT FROM GOI VIEWPOINT SINGAPORE 
SHOULD HAVE CONSIDERED QUESTION WHETHER IT COULD MOVE 
AHEAD WITH ACROSS-THE BOARD TARIFF REDUCTIONS ON A 
BILATERAL BASIS IN THE LIGHT OF THE FACT THAT THE BALI 
AGREEMENT CALLS FOR A COMMODITY TO COMMODITY APPROACH. 

IF THE BALI AGREEMENT ONPREFERENTIAL TRADE ARRANGEMENTS 

IS CARRIED OUT, THE QUESTION ARISES WHETHER MEMBER COUNTRIES 
COULD IN EFFECT GO AHEAD WITH BILATERAL TARIFF AGREEMENTS 
WITHOUT CONFLICTING WITH THE COMMODITY BY COMMODITY APPROACH 
ENVISAGED IN THE BALI AGREEMENT. ACCORDINGLY ARIFIN QUES- 
TIONED WHETHER SINGAPORE, THAILAND AND THE PHILIPPINES 
WOULD BE ABLE TO APPLY THE ACROSS-THE-BOARD TARIFF CUTS 
AND APPLY THEM ON A MFN BASIS TO OTHER ASEAN MEMBER 
COUNTRIES. 

4. ON THE SUBJECT OF ASEAN PROJECTS, ARIFIN SAID MUCH 
WORK REMAINS TO BE DONE ON THE MANAGEMENT STRUCTURE OF 
THESE PROJECTS, AND EMPHASIZED THAT THE ASEAN COMMITTEE 
OF INDUSTRY WOULD NEED TO STUDY FEASIBILITY OF PRODUCING 
SPECIFIC ITMES IN CERTAIN COUNTRIES AND HOW TO MARKET 
THESE ITEMS IN THE FRAMEWORK OF PREFERENTIAL ARRANGEMENTS. 
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HE ALSO REITERATED GOI DESIRE TO MOVE AHEAD WITH CONSULTA- 
TIONS WITH THE EEC AND ALSO SAID HE WAS FAMILIAR WITH TALKING 
PAPER ON BILATERAL CONSULTATIONS WITH U.S. TRANSMITTED BY 
EMBASSY MANILA. 

5. COMMENT: AS SEEN FROM HERE IT IS OBVIOUS THAT INDO- 
NESIA, WHILE DESIROUS TO COOPERATE WITHIN ASEAN, WANTS TO 
MOVE SLOWLY ON TARIFF REDUCTIONS AN PLACES MORE EMPHASIS 
ON PURSUING PREFERENTIAL PURCHASING. IT SEEMS TO US THAT 

A GREAT DEAL OF SORTING OUT REMAINS TO BE DONE BY THE ASEAN 
COUNTRIES IN THE AREA OF ECONOMIC COOPERATION, AND I WOULD 
AGREE WITH KUALA LUMPUR THAT U.S. INTERESTS WOULD NOT BE 
SERVED BY PUSHING TOO HARD AT THIS TIME FOR CONSULTATIONS. 

IF WE PUSH TOO HARD NOW IT COLD SET IN MOTION INTRA-REGIONAL 
DISAGREEMENTS THAT WOULD HINDER RATHER THAN HELP THE CAUSE OF 
ASEAN COLLABORATION. AT THE SAME TIME WE SHOULD CLOSELY 
MONITOR JAPANESE AND EC ACTIONS IN CONSULTING WITH ASEAN 
AND NOT OVERLOOK THE OPPORTUNITIES THAT BILATERAL 
CONSULTATIONS MAY PROVIDE FOR FUTURE U.S. TRADE AND 
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INVESTMENT INTERESTS IN THE AREA. 
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